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Reflecting the cost to rebuild
Because of increased housing sizes and related costs, the current system 
overcharges inexpensive homes 

The new rates will use replacement cost data to estimate the cost to 
rebuild the home, correcting the current inequalities
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RISK RATING 2.0 WHAT IS CHANGING?
• REDUCING COMPLEXITY

• ELIMINATING ELEVATION CERTIFICATES

• SIMPLIFYING PREMIUM DISCOUNT RULES

• INCREASING INVESTMENT IN MITIGATION

• EXPANDING MITIGATION CREDITS

• EXPANDING CRS

• ADDRESSING INEQUITIES

• LEVERAGING MORE INFO

• REFLECTING PRIOR CLAIMS

• FACTORING COST TO REBUILD

New Policies

OCTOBER 1, 2021

Renewals

APRIL 1, 2022
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Statutory caps r& CRS emain in place
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Impacts in NC
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CAPS APPLY 15-18%

Annually

25% increases for 

• SRL, 

• NON-Primary, 

• Businesses
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28480 Risk Rating 2.0  +4 built 2019
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Rate Comparison

• Date of Construction 1986

• VE Flood Zone

• Slab

• 3 floors

• Premium $474 full 
coverage $5K deductible

• RCV $395,593

• Premium $893 full 
coverage $5K deductible
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Discounts offered

• Mitigation Discounts  up to 5%
• Proper Flood Openings

• Appliances located first floor or above

• Mechanical Equipment above the first floor (full story)

• Calculated then subtract Policy Expense Constant & Loss Constant

• Newly Mapped (mitigation discount)

• CRS Discount (Less Mitigation discount)

• Deductibles
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Overall impacts

• Coastal A-Zones (LIMWA). Now factored in rating 

• Affected by 1.5 to 3 foot wave

• Shown on New Maps

• Severe Repetitive Loss Properties

• Rate reprieve until next claim is filed 

• Once claim is filed: 20 years rolling period for evaluation
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We look forward to continuing 
the conversation with you

Choice Flood Insurance LLC
Lisa Sharrard, CFM, ANFI, CPM 

Insurance Agent

(803)865-4297

lisa@simplyflood.com
Writing Flood Insurance Nationwide
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